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Economic Developments in the Middle East 


Economic activity in the Middle East as a whole has 
continued to increase during the past two or three years, 
but at varying rates for the individual countries and, 
in a given country, for different fields of activity. Agri- 
culture is developing, but at a slow rate, in most parts 
of the region. Agricultural output in 1950 for the region 
as a whole was about equal to that of 1948, which had 
been a record year, and was well above that of 1949; 
there was a further rise in 1951. The cultivated area 
increased by almost one million hectares during 1950 
and 1951, mainly in Turkey, Iraq, Syria, and Israel. 


The over-all progress of industry was greater than 
that of agriculture in almost all countries of the region. 
The rise in prices, together with the increase in farmers’ 
incomes resulting from better crops and higher agri- 
cultural prices, stimulated industrial production in Egypt, 
Iraq, and Turkey. In Israel, production increased con- 
siderably, owing to the high level of investment and the 
rapid expansion ef the domestic market arising from 
large-scale immigration. Industrial production was stimu- 
lated also by government subsidies to certain industries 
in many countries of the region. 

Crude petroleum production continued to expand; 
output rose from 71 million metric tons in 1949 to 89 
million tons in 1950 and about 98 million tons in 1951. 
Output of refined products in 1950 rose by 7.5 per cent, 
but declined sharply in 1951 by about one fifth of the 
1950 production figures, owing to the interruption at the 
middle of the year of operations of the Abadan refinery. 
However, investment in the petroleum industry was main- 
tained at a high level. Much successful exploration was 
carried out; the pipe line from the Saudi Arabian oil 
fields to the Lebanese coast was completed; and work 
was begun on a pipe line from Iraq to the Syrian coast. 

Although national plans for economic development are 
under way, and investment has been considerable in cer- 
tain countries, such as Israel and Turkey, progress for 
the region as a whole has been slow because of some 
physical obstacles and also institutional and social factors, 
such as the unequal distribution of income, lack of tech- 
nical skills, inadequate health conditions, and the systems 
of land tenure. 

The availability of capital for development varies 
widely among the countries. Israel and Turkey have 
benefited from substantial capital imports, mainly 
through Export-Import Bank loans and private capital 
loans issued in foreign markets, or under the European 





Recovery Program. Oil-producing countries, especially 
Iraq and Saudi Arabia, have received increased amounts 
of foreign exchange from the concessionary companies as 
a result of more favorable agreements with the com- 
panies and/or increasing production. With the excep- 
tion of Israel and Turkey, capital imports, either private 
or through governmental channels or international insti- 
tutions, continue small. Nearly all Middle Eastern coun- 
tries have benefited from the Technical Assistance Pro- 
gram of the United Nations and the specialized agencies, 
and the Technical Cooperation Program of the U.S. 
Government. 


Terms of trade have shown a tendency to improve for 
the region as a whole, although the degree of improve- 
ment has varied. Improvement has been much greater 
in Egypt (see this News Survey, Vol. IV, p. 393) and 
the Anglo-Egyptian Sudan, whose raw materials (mainly 
cotton) have increased most in price, than in countries 
like Iran, Israel, or Lebanon, whose positions may even 
have deteriorated. The improvement in the terms of 
trade, together with the expansion of trade with Ger- 
many and the Soviet Union, helped to reduce the foreign 
trade deficit in most of the countries. The deficit in 
trade with hard currency countries also declined and 
even disappeared in a few cases. Owing to the com- 
position of exports from the Middle East and to the 
inelasticity of their production, with the exception of 
petroleum, the improvement in export prices had no 
significant bearing on export volume, which as a whole 
did not increase. On the other hand, despite a tighter 
supply situation in foreign markets, imports generally 
rose, both in value and quantity, the main increases 
being in cereals, petroleum, metal manufactures, and 
capital equipment. 


In connection with the improvement in the region’s 
balance of payments, some inflationary pressure made 
itself felt during 1950 and 1951, accentuated by such do- 
mestic factors as the rate of investment in Israel and in 
Turkey, the budgetary deficit in Iran, and the rapidly 
expanding petroleum royalties received by other coun- 
tries. In the entire region, prices tended upward, espe- 
cially in countries dependent on foreign trade, such as 
Egypt and Lebanon. Wholesale prices in the second half 
of 1950 and the entire year 1951 averaged 10 to 20 per 
cent higher than the average for the first six months of 
1950, and the cost of living rose by about 10 per cent or 
less. In no country of the region, except Egypt, did whole- 
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sale prices or the cost of living in 1950 or 1951 reach the 
annual average of 1948 or 1949 which marked the post- 
war peak. However, at the end of 1951 prices were 
rising. 


Source: United Nations, Summary of Recent Economic 
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Developments in the Middle East, (Supplement 
to World Economic Report, 1950-51), New 
York, N. Y., April 1952. 


Repurchases of Currencies from the Fund 


During June, two member countries of the International 
Monetary Fund repurchased, with payments of gold and 
dollars, amounts of their currencies held by the Fund. 
The Government of Brazil paid $15,000,000 to the Fund 


in U.S. dollars. The Government of Peru paid 

$2,324,479.01 in gold and $772,819.71 in U.S. dollars. 

Source: International Monetary Fund, Press Release No. 
185, Washington, D. C., July 3, 1952. 


IBRD Loans to Australia and Peru 


The International Bank for Reconstruction and De- 
velopment on July 9 announced a loan of $50 million 
to the Commonwealth of Australia. The loan is for 20 
years, with interest at the rate of 434 per cent per annum, 
including the 1 per cent commission which, under the 
Bank’s Articles of Agreement, is allocated to a special 
reserve. Amortization payments will begin in June 1957. 

This is the second loan that the International Bank 
has made to Australia. In August 1950 a loan of $100 
million was made for the purchase of capital goods and 
equipment needed for Australia’s development. About 
two thirds of that loan has been disbursed, and it is 
expected that the remainder will have been entirely dis- 
bursed early in 1953. The recent loan will help carry 
forward development into 1954. 

The new loan will provide foreign exchange for the 
import of capital goods and equipment needed for devel- 
opment programs in the following fields: agriculture and 
land settlement, coal mining, iron and steel production, 
electric power, railways, road transport, the production 
of nonferrous metals and industrial minerals, and manu- 
facturing industries. The programs themselves will be 
financed in Australian pounds, partly out of public funds 
and partly out of the capital resources of business enter- 
prises and individuals. 

The International Bank has also announced a loan of 
$1.3 million to Peru. The loan will pay for the import 
of agricultural equipment, such as tractors, plows, 


Europe 


Sterling Area Gold and Dollar Reserves 

The U.K. Chancellor of the Exchequer stated in the 
House of Commons on July 2 that gold and dollar re- 
serves in the second quarter of the year fell by $15 mil- 
lion, to $1,685 million at the end of June. The decline 
in the first quarter had been $635 million. The Chan- 
cellor stated that in future the figures for reserves will 
be given monthly, instead of quarterly as hitherto. In 
April the reserves fell by $38 million, then rose by $16 
million in May and another $7 million in June. The 
improvement in the second quarter, when compared with 
the first, was due largely to exceptionally high receipts 
of U.S. military aid, amounting to $202 million. This 


threshers, and scrapers, needed to improve methods of 
agricultural production, to reclaim old land, and to open 
new land for cultivation. Work done with the equip- 
ment should help reduce Peru’s need for imports of 
food and increase her foreign exchange earnings. 


The machinery financed by the Bank’s loan will be 
operated by SCIPA (Servicio Cooperativo Interamericano 
de Produccién de Alimentos), an agency of the Ministry 
of Agriculture, which was established in 1943 by the 
Government and the U.S. Institute of Inter-American 
Affairs. One of SCIPA’s most important activities is 
the operation of agricultural machinery pools. Equip- 
ment from the pools, operated by SCIPA personnel, is 
provided to farmers on a contract basis. In this way, 
farmers who cannot afford to own machinery or who 
are unfamiliar with mechanized methods of agriculture 
can avail themselves of the services of the pools to plow, 
cultivate and harvest their crops, irrigate their land, and 
build farm roads. 


The loan is for seven years, with interest at the rate 
of 44 per cent per annum, including the 1 per cent 
commission which, under the Bank’s Articles of Agree- 
ment, is allocated to a special reserve. Amortization pay- 
ments will begin in July 1954. 


Sources: International Bank for Reconstruction and De- 
velopment, Press Releases, Washington, D. C., 
July 9, 1952. 


was offset to a minor extent by a terminal refund of 
$1 million made to ERP. 


Net Net Goldand 
dollar change dollar 
surplus in reserve 
or U.S. gold atendof 
deficit aid reserve period 
(million dollars) 
1951—Year .. —1,164 199 -—965 2,335 
1st quarter + 360 98 +458 3,758 
2nd quarter + 54 55 4 6+109 3,867 
8rd quarter — 638 40 —598 3,269 
4th quarter — 940 6 —934 2,835 
1952 
lst quarter — 636 1 —635 1,700 
2nd quarter — 216 201 —415 1,685 
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A sizable fraction of the gold and dollar deficit has 
been due to gold settlements to EPU which amounted 
to $143 million in the second quarter, compared with 
$219 million in the first quarter. The deficit settled by 
the United Kingdom with EPU in June was £14.7 mil- 
lion, to which was added interest payments of £2.4 
million, making a total deficit of £17.1 million, a small 
decline from the figure of £17.7 million in May and 
£20.2 million in April. The U.K. gold settlements in 
June were, however, only £8.2 million, because Belgium 
made an advance payment to the United Kingdom of 
£8.9 million ($25 million) for armaments to be delivered 
over the next two years. 

In view of the disappointing EPU results in recent 
months, there have been indications that the United King- 
dom was considering a further tightening of import 
restrictions. The Chancellor of the Duchy of Lancaster 
stated in the House of Lords on July 3 that “we might 
well have to tighten up still further on imports from the 
non-sterling area. In some cases we should certainly 
have to do so.” 

Sources: The Financial Times, July 2 and 3, 1952, The 
Times, July 4 and 5, 1952, and The Economist, 
July 5, 1952, London, England. 


Current Economic Developments in France 


With the Pinay experiment in France entering its 
fifth month, prices have continued to decline gradually. 
The index for prices of consumer goods in June was 
143.1 against 144.5 in May and 148 in February 
(1949 = 100); the June index for wholesale prices was 
143, against 144.6 in May and 152 in February. While 
wholesale food prices rose slightly in June, prices 
of industrial goods fell by a somewhat greater amount. 

The price stability seems to have led to more buyer’s 
resistance, which may have contributed—along with such 
other factors as credit restrictions, import restrictions, 
the textile crisis, and the decline in foreign orders— 
to a slowing down of industrial output. The index for 
industrial output, which had been 152 in January and 
February 1952 (1938 = 100), declined to 151 in April 
and 150 in June 1952. Also the budgetary collections, 
mostly indirect taxes on the turnover of businesses, tended 
to slow down in April and more so in May. 

The 3% per cent gold clause loan is still being offered, 
with subscriptions now estimated at slightly more than 
300 billion francs, of which about one half is “fresh 
money.” The amount of subscriptions corresponding to 
gold sales by individuals is not known. The Napoleon 
is currently quoted at 3,950-3,970 francs, which is 
slightly under the quotation of 4,000 francs which pre- 
vailed in June. 

In June, France ran a small surplus with EPU. No 
great difficulties are expected concerning the payment in 
gold and dollars which is due to EPU following the 


termination as of the end of June of the special arrange- 
ment of March 1952 between France and EPU. The 
Stabilization Fund resources in dollars are higher than 
they were a few months ago, as a result of current in- 
visible receipts from tourism, gold subscriptions to the 
loan, some capital inflow, and the proceeds deriving from 
the arrangement between the French Government and 
the Export-Import Bank in connection with “offshore” 
military orders from the United States. 

While there are still severe import restrictions, the 
export situation has been affected by increased govern- 
ment subsidies in the form of tax rebates. Instead of 
the 50 per cent reimbursement (granted since February 
1952) of social security charges and of the salary tax, a 
100 per cent reimbursement will henceforth be in effect. 
The reimbursement of the turnover and transaction taxes 
(about 18 per cent of the value of the goods) will 
henceforth range from one third to eight fifteenths. While 
the budgetary cost of these measures in 1952 might 
reach 40 billion francs, export prices are expected to 
be reduced by 10 to 12 per cent, making them competi- 
tive again for a number of commodities. 

Sources: Le Monde, June 27, 1952, and Agence Econo- 
mique et Financiére, July 2, 1952, Paris, France. 


Investment in Belgium 


The Belgium Prime Minister has stated in the Senate 
that a selective expansion of investments is necessary in 
order to combat unemployment. For this purpose there 
must be collaboration between the private and the gov- 
ernment sectors of the economy. The fact that the 4%4 
per cent loan of the Ministry of Finance, for which sub- 
scription lists are still open, is being well received by 
the public is considered favorable. 

Investment needs for 1952 have been estimated at 
approximately Bfr 70 billion, or about 22 per cent of 
national income. Total investments in 1951 amounted 
to Bfr 60 billion of which Bfr 41 billion were in the 
private sector; in 1950 total investments were Bfr 58 
billion, with Bfr 40 billion in the private sector. 
Source: Agence Economique et Financiére, Brussels, 


Belgium, June 25, 1952. 


Open Market Policy in the Netherlands 


Between December 1951 and June 23, 1952, the 
Netherlands Treasury credit balance with the Central 
Bank rose by 551 million guilders (US$145 million), to 
702 million guilders (US$185 million). This develop- 
ment reflects both the relatively high revenue from tax- 
ation during the first half of the current year and the 
increased investments of the commercial banks in Treas- 
ury paper, resulting from the improvement in the Nether- 
lands balance of payments. 

The increase of the Treasury’s balance with the Cen- 
tral Bank is mentioned as the reason why the Central 
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Bank has embarked on an open-market policy. This 
policy will be pursued in such a way that the Central 
Bank will be ready to sell Treasury paper from the 
portfolio acquired in February 1947 when the Treasury 
took over the Central Bank’s holdings of German Treas- 
ury paper. The sale of Treasury paper by the Central 
Bank will take place whenever the demand surpasses the 
amount of the paper which the Treasury makes available 
in its over-the-counter transactions. 

Source: De Maasbode, Rotterdam, Netherlands, July 2, 

1952. 


Swedish Credit Restrictions 


Early this year the Swedish Central Bank concluded 
an agreement with Swedish credit institutions which 
implied broadly that the reserve requirements for private 
banks were going to be increased in accordance with a 
jointly accepted schedule. A progressively increasing 
part of bank liabilities, depending upon the size of the 
bank, had to be kept in cash or in government bonds. 
In addition, credit institutions undertook not to raise 
interest rates for mortgages, municipal loans, or loans 
against government bonds. 

This agreement, which expired on June 30, has now 
been extended until December 31. Only some technical 
details have been revised. According to the Governor of 
the Central Bank, the deteriorated export position, result- 
ing from declining foreign demand and falling export 
prices, has resulted in some loss of foreign exchange. If 
the position should improve again and there should be 
an increased flow of deposits to the private banks, this 
would be used not to increase the credits granted by the 
banks but to improve the banks’ liquidity position. 

During the first five months of this year, the commer- 
cial banks’ credits to business and individuals rose by 
less than 1 per cent, compared with a rise of 8 per cent 
in the same period last year. 

Source: Svenska Dagbladet, Stockholm, Sweden, June 
30, 1952. 


Finnish Preferential Rates for Tourists 


As of June 3, Finnish commercial banks are giving 
preferential exchange rates for foreign bank notes, coins, 
and travelers’ checks presented for sale by foreign tourists 
up to the amount allowed to be exported out of their own 
country. For Finnish nationals going abroad, the same 
rates are applicable on purchases of foreign monies up 
to the amount allowed to be exported from Finland, i.e., 
30,000 markkas per adult person or 15,000 markkas per 
child, per journey. 

The preferential rates seem to be applied only to 
Western European currencies, to the U.S. dollar, and 
to the Canadian dollar. They vary according to the 
currency and exceed the official exchange rate by per- 
centages ranging from 30 per cent (for the Portuguese 


escudo) to 56 per cent (for the U.S. dollar and the 
Canadian dollar). On the whole the new rates have 
apparently been fixed below the former black market 
rates. Though the Bank of Finland permits these trans- 
actions, it does not participate in them either directly or 
through the commercial banks. 

Mainly because of the inconvertibility of the markka 
and of the existing internal price discrepancies (costs of 
living are kept low at the expense of less essential goods 
which are expensive), Finnish bank notes are negotiated 
at a considerable discount in foreign markets. More- 
over, there is also a limited black market for foreign 
bank notes in Finland. The new preferential exchange 
rates appear to be intended to terminate uncontrolled or 
illegal transactions on Finnish currency at a discount 
and at the same time to decrease costs for foreign travel- 
ers in Finland, especially on the occasion of the Olympic 
games. 

Sources: Hufvudstadsbladet, Helsinki, Finland, June 4, 
1952; Neue Ziircher Zeitung, Ziirich, Switzer- 
land, June 19, 1952. 


Austrian Bank Rate 


The Austrian National Bank has raised its discount 
rate from 5 to 6 per cent, as of July 3. This action 
follows the earlier increase of the discount rate from 
3% to 5 per cent which had become effective on De- 
cember 6, 1951 (see this News Survey, Vol. IV, p. 224). 
The Association of Austrian Banks, the Ministry of 
Finance, and the National Bank have also agreed on 
further measures to be enforced immediately in order to 
check credit expansion. The banks are to increase from 
30 to 40 per cent the ratio of liquid assets (primary and 
secondary reserves) to total liabilities, as defined by the 
credit agreement, and from 10 to 15 per cent the propor- 
tion of liquid assets held in deposits in the National 
Bank or the Postal Savings Bank or in rediscountable 
Treasury bonds. These Treasury bonds may thus be 
included in the banks’ primary reserves. Of the re- 
sources made available to banks after June 30, 1951, 50 
per cent may be used for new credits, instead of the 70 
per cent limit previously permitted. Credits for exports 
will remain independent of the level of authorized credits. 
Source: Agence Economique et Financiére, Paris, France, 

July 4, 1952. 


Austrian Subsidy Program 


The two coalition parties represented in the Austrian 
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certain agricultural prices. Price increases ranging from 
14 to 37 per cent are being granted as of July 1 to pro- 
ducers of milk, wheat, rye, corn, and oil cakes. These 


increases, which are designed to encourage production | 


and to eliminate distortions in the agricultural price 
structure, will be absorbed by subsidy payments from 
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remain unchanged. 

The new arrangement involves a budget increase for 
subsidies, which are now expected to total 1,255 million 
schillings in 1952. Requirements would be still larger 
if subsidies for fats and oils and fertilizers had not been 
simultaneously reduced. Originally the Budget Law 
provided for expenditures of 700 million schillings on 
subsidy payments during the first half of 1952, while no 
provision was made for the financing of subsidies during 
the second half of the year, pending a revision of agri- 
cultural producers’ prices. The continuation of the price 
support program (as modified by the two-party agree- 
ment) makes it necessary to raise additional revenue. 
The Minister of Finance has proposed further tax in- 
creases with an expected yield of 240 million schillings, 
and recently he submitted to Parliament a supplementary 
budget in the form of a consolidated statement which 
takes into account the various measures adopted in recent 
months involving changes in the original budget estimates. 

According to the revised budget estimates, which were 
approved by Parliament toward the end of June, the 
balance of the ordinary budget has been fully restored. 
Ordinary budget receipts in 1952 are now estimated at 
18,968 million schillings (instead of 18,669 million), and 
ordinary expenditures at 18,850 million (instead of 
18,786 million). The small surplus (118 million) is to 
be applied to the financing of extraordinary expenditures, 
now estimated at 652 million (instead of 914 million) ; 
the bulk of these expenditures (for investments) is to 
be financed from counterpart funds. The over-all deficit 
not covered by ordinary revenue has thus been reduced 
to 534 million schillings; according to the original bud- 
get estimates, it would have amounted to 1,031 million 
schillings, and might have increased to 2,231 million or 
even 2,731 million (see this News Survey, Vol. IV, p. 
360) if the Government had not succeeded in its efforts 
to raise additional revenue and to reduce investment 
expenditures substantially. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
May 24, 29, and June 29, 1952; Austrian Con- 
sulate General, Austrian Information, New York, 
N. Y., June 7 and 21, 1952. 


Middle East 


Egyptian Final Cotton Crop Estimate 


The fourth and final estimate of this year’s cotton crop 
in Egypt, announced on June 16, is 7,840,613 kantars 
(excluding scarto), which is 386,613 kantars more than 
the third estimate released on December 3, 1951 (see this 
News Survey, Vol. IV, p. 192). The final estimate in- 
cludes 3,116,469 kantars of long-staple cotton (over 134 
inch), 1,247,366 kantars of long-medium-staple cotton 
(over 114 inch), and 3,476,778 kantars of medium-staple 





235,056 kantars. 
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(over 14@ inch). Scarto production is estimated at 


The general average yield this year is finally estimated 
at 3.96 kantars per feddan. The average yield for long- 
staple cotton is estimated at 3.61 kantars per feddan, that 
of long-medium-staple at 3.60 kantars, and that of 
medium-staple at 4.52 kantars (1 kantar = 99.05 pounds; 
1 feddan = 1.038 acres). 

Total area under cotton production was estimated at 
1,979,453 feddans distributed as follows: 863,330 feddans 
for long-staple cotton; 346,574 feddans for long-medium- 
staple, and 769,549 feddans for medium-staple cotton. 

Total cotton exports from the beginning of the season 
(September 1, 1951) through the end of May were 3.541 
million kantars, and domestic consumption for the same 
period was 1.064 million kantars. Thus the supply at the 
end of May was 5.119 million kantars. 

At the end of May, total contracts received by the 
Government under its undertaking to buy end-of-season 
contracts (see this News Survey, Vol. IV, p. 304) 
amounted to 114,500 kantars, half of which is long- 
staple (July contracts) and the other half is medium- 
staple (August contracts). 


Source: Al Ahram, Cairo, Egypt, June 17, 1952. 


Egypt's Foreign Trade 

As a result of the slackening in Egypt’s cotton exports, 
owing mainly to the stagnant conditions in the Alexan- 
dria cotton market and to the decreased demand for 
cotton following the present slump in the international 
textile industry, Egypt has had trade deficits since the 
beginning of 1952. Imports in May were LE 23.1 mil- 
lion, and exports LE 8.6 million, leaving a deficit of 
LE 14.5 million. Egypt’s trade deficit for the first five 
months of 1952 totaled LE 38.1 million, compared with a 
surplus of LE 12.9 million for the same period of 1952. 
This situation was brought about not only by a decrease 
in the quantity of cotton exports but also by a substantial 
decrease in cotton prices. 


Source: Al Ahram, Cairo, Egypt, June 27, 1952. 
Gold Market in Israel 


On June 30, the Israeli Parliament authorized the 
Minister of Finance to require the registration of gold 
holdings and to order, with the consent of the Parlia- 
mentary Finance Committee, the sale of gold to the 
Government. This order is part of the finance defense 
regulations which will expire December 31, 1952. In the 
second half of June, rumors of the expected order had 
caused black market quotations for the gold sovereign to 
decline from I£31 to I£29. Hitherto the possession of 
gold without registration was permitted, but trading in 
it was illegal. 

Sources: The Financial Times, London, England, July 
2, 1952; Israel Office of Information, /srael 
Digest, New York, N. Y., July 3, 1952. 
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Mexico to Mint Silver Rials for Saudi Arabia 


The Mexican Embassy in Washington has announced 
an agreement between Mexico and Saudi Arabia for 
minting $6.5 million worth of Saudi Arabian silver rials. 
This will bring the total of silver rials minted by the 
Mexico City mint to $40 million. The expanded coinage 
will be used mostly by the Arabian-American Oil Com- 
pany to meet its domestic payroll needs. 

Source: The Egyptian Gazette, Cairo, Egypt, June 29, 
1952. 


Gold Importation in Syria 
By Government decree, the import of gold bullion and 
coin into Syria is no longer subject to prior licensing. 


Source: Le Commerce du Levant, Beirut, Lebanon, June 


25, 1952. 
Jute Export Policy in Pakistan 


The Government of Pakistan has announced that, 
starting July 1, the jute export duty will be 3 rupees, 
12 annas per maund of 82 pounds for loose or kutcha 
bales and 3 rupees for pucca bales (Rs 3.309 == US$1; 16 
annas == Rs 1; 1 maund = 82 pounds). Previously the 
tax was 7 rupees per maund. All jute exports will be 
licensed, except those to Argentina and to the dollar area. 
A licensing fee of 2 rupees, 8 annas will be charged on 
jute for India. Moreover, a new minimum price for jute 
has been set at 17 rupees per maund of kutcha bales, 
compared with the previous price of 23 rupees. Similar 
adjustments have been made for other varieties. 
Sources: The Financial Times, London, England, June 

30, 1952; The Journal of Commerce, New York, 
N. Y., July 1, 1952. 


Far East 


Indian Export of Jute Manufactures 

Exports of Indian jute manufactures for the year 
ended March 31, 1952 amounted to 804,000 tons, valued 
at Rs 2,681 million, compared with 650,000 tons valued 
at Rs 1,139 million for the previous year, and were more 
than double the value for any of the three previous 
years. A significant development was the shrinkage of 
the dollar market for jute goods: the dollar area took 
only 250,000 tons in 1951-52 against 283,500 tons in 
1950-51. 
Source: The Journal of Commerce, New York, N. Y., 

July 1, 1952. 


Thailand’s Gunny Sack and Textile Industries 


The Thai Ministry of Industry has appropriated 202 
million baht to finance development plans for Thailand’s 
gunny sack and textile manufacturing industries; 126 
million baht will be used for the construction of three 
new gunny sack factories, and 76 million baht to buy 


new machinery for the two existing textile plants and 
for the construction of a third plant. At present, the 
sole gunny sack factory in Thailand is producing only 
about 20 per cent of the 20 million gunny sacks needed 
for the rice trade; the rest are being imported from 
India. 

Source: Far East Trader, New York, N. Y., June 18, 

1952. 


Stock Market Activity in Japan 


The securities market in Japan has been very brisk 
since improvement started last April. On the Tokyo 
Stock Exchange, turnover averages more than 6,000,000 
shares daily, compared with the average of 2,730,000 
shares for 1951. On May 28, trading rose as high as 
9,080,000 shares, second only to the 9,440,000 shares 
recorded on July 17, 1950, after the outbreak of the 
war in Korea. The average price of 225 listed issues rose 
to Y220.77 on the same day, a gain of Y52.97 over the 
average for January 4, the first session this year. 

Investors were somewhat skeptical when it was an- 
announced that Y13 billion of stocks would be issued in 
May, but demand was firm. In fact, even textile and 
shipping stocks recovered from their previous low levels, 
catching up with other stocks in the price rise, so that 
gains are now almost equally distributed among all listed 
stocks. 

By and large, the stock market has been stimulated 
by the increased prospects of defense production and 
electric power development projects. The fact that the 
stock yield has been greater than that of other savings 
has attracted the attention of ordinary investors, and 
there has been a considerable inflow of commercial 
funds to the market. Most important, however, is that 
the investment trust business of the securities dealers has 
succeeded in tying down practically all the floating stocks 
in the market, thus restoring stability. This collective 
investment of people’s savings, launched last July, ab- 


THIRD ANNUAL REPORT ON 
EXCHANGE RESTRICTIONS 


The Fund’s Third Annual Report on Exchange 
Restrictions is now available. This Report describes 
the procedure being followed in the 1952 consulta- 
tions between member countries and the Fund on the 
further retention of exchange restrictions and the 
Fund’s role in the 1952 consultations under the 


General Agreement on Tariffs and Trade. It also 
surveys recent developments in the field of restric- 
tions, and outlines in summary form the restrictive 
systems of individual countries. 


The Report may be obtained by applying to 
Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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sorbed Y20,650 million of stocks in the ten months 
ended April, and the sponsors are now contemplating 
inviting another investment of Y4,300 million from or- 
dinary investors, to bring the total to about Y30 billion. 
Source: Bank of Tokyo, Weekly Review of Economic 

Affairs in Japan, Tokyo, Japan, May 31, 1952. 


Indonesian Food Exports Prohibited 


In view of the current and likely future tight rice 
supply position, Indonesia has temporarily imposed a 
ban on exports of rice and rice products, tapioca and 
tapioca products, peanuts, ratyang idyo (small beans), 
and corn. Exportation of soya beans had already been 
prohibited. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., June 30, 1952. 


Philippine Imports of Petroleum Products 


Indonesia has replaced the United States as the Philip- 
pine’s principal source of supply for petroleum products. 
In 1951, the total value of Philippine imports of petroleum 
products amounted to P71.5 million (Pl = US $0.50), 
with imports from Indonesia valued at P33.5 million or 
approximately 47 per cent of the total. The United 
States supplied only 20 per cent, or P14.6 million, of the 
total value of imports. In prewar years, imports from 
the United States ranged from 80 to 84 per cent of total 
Philippine imports of petroleum products. 

Source: The Philippines Trade Review, Manila, Philip- 
pines, April 1952. 


United States and Canada 
Relaxation of U.S. Import Curbs 


Several varieties of cheese and a number of rice and 
flaxseed products have been removed from the import 
quota list by the U.S. Department of Agriculture. The 
action was authorized by a provision in the recently 
amended Defense Production Act (see this News Survey, 
Vol. V, p. 6). In addition to the decontrol action, im- 
port quotas have been increased on various other types 
of cheese, but reduced on imports of casein and some 
milk products. 

Source: The Journal of Commerce, New York, N. Y., 
July 7, 1952. 


U.S. Customs Simplification Bill 

The decision of the Senate Finance Committee to post- 
pone indefinitely its action on the customs simplifica- 
tion bill, which had been approved by the House of 
Representatives in late 1951, makes it impossible for the 
U.S. Congress to act upon the bill this session. Among 
the more important features of the bill were a provision 
to establish the export value of imports as the preferred 
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value for fixing customs duties; a simpler method of 

converting foreign currency for duty purposes; and 

extension of the provisions for simplified entry to a 

greater volume of imports by increasing the value of 

shipments which could be handled in this manner. 

Source: The Journal of Commerce, New York, N. Y., 
June 27, 1952. 


U.S. Consumer Credit 


Installment credit in the United States rose sharply in 
May, following the cessation of government controls 
early in the month. For the month as a whole, the Board 
of Governors of the Federal Reserve System reported 
that credit granted rose $477 million, to a total out- 
standing of $20.3 billion. The May 1952 increase com- 
pares with a $16 million rise in May 1951, $345 million 
in May 1950, and $258 million in May 1949. Credit 
extension for the purchase of automobiles accounted for 
most of the May 1952 increase. Installment credit grants 
by automobile dealers rose $193 million, and the Board 
reported that much of the $163 million increase in in- 
stallment loans was also used to finance automobile 
purchases. 

Source: The Journal of Commerce, New York, N. Y., 
July 2, 1952, 


Canadian Dollar Rate 
Canadian official holdings of gold and U.S. dollars 


rose to Can$1,828 million on June 30, an increase of 
Can$41 million since the end of March and Can$145 
million since June 1951. It is understood that the pur- 
chases have been undertaken to moderate the continuing 
appreciation of the Canadian dollar which is now causing 
concern to some Canadian exporters. 

The Canadian dollar, after reaching US$1.0314 in 
New York on July 1 (see this News Survey, Vol. V, p. 7), 
rose to US$1.0444 on July 7 but then fell slightly, to 
close at US$1.03-17/32. Some of the buying was on 
London account and reflects a keen demand for dollars 
in that market, as a result of commercial and speculative 
buying from all parts of the world, with Switzerland 
predominating. According to some reports, there may 
have been some official intervention in the New York 
market on July 7. It is also believed that the strength 
of the Canadian dollar may be bringing about a re- 
versal of the flow of funds. There have been heavy 
Canadian purchases from U.S. holders of Canadian se- 
curities payable in either U.S. or Canadian dollars, and 
there has been profit taking by U.S. holders of Canadian 
securities. 


Sources: The Globe and Mail, Toronto, Canada, July 2 
and 5, 1952; The Wall Street Journal, July 5 
and 8, 1952, and The Journal of Commerce, 
July 8, 1952, New York, N. Y. 


Latin America 

Controlled Imports and Exports in El Salvador 

The publicity section of the Ministry of Economy in 
El Salvador recently published the list of imports from 
and exports to Guatemala which are allowed under the 
new treaty of commerce. The most important items, which 
are subject to quantitative control, are cattle, fresh 
meats, eggs, corn, rice, barley, beans, cacao, and cane 
syrups. Most of the other articles in the list are com- 
pletely free. 
Source: El Diario de Hoy, San Salvador, El Salvador, 

May 28, 1952. 


Argentine-Italian Trade, Payments, and 
Immigration Agreement 

Argentina and Italy have concluded a five-year agree- 
ment covering the exchange of goods, current payments, 
financial transactions, and emigration of Italians to 
Argentina. This new agreement will replace the one 
signed in 1949, which expired early in 1952. 

The trade clauses provide for the exchange of goods 
to the value of $110 million each way during the first 
year of the agreement. Argentina is committed to supply 
cereals, meat, seed oils, hides, tallow, and other materials, 
and Italy will supply mainly manufactured products. 
Italy also will supply capital goods (machinery, ships, 
railroad materials, tractors, electrical equipment, etc.) 
to the value of $75 million on a five-year credit basis. 

Financial clauses of the agreement increase the recipro- 
cal credit limit of the 1949 agreement from $80 million 
to $100 million; Italy’s credit extended to Argentina 
for the purchase of capital goods will be unilateral and 
nonrevolving. Current payments are to be settled through 
a clearing mechanism between the Argentine Central 
Bank and the Italian Office of Foreign Exchange. 

Argentina undertakes to facilitate the immigration 
of 500,000 Italians during the lifetime of the agreement. 
The Italian immigrants will be settled in agricultural 
areas and colonization costs would be financed in part 
out of peso balances held in Argentina by Italy. 
Source: The Journal of Commerce, New York, N. Y., 

June 27, 1952. 


Other Countries 

Modifications of Australian Import Restrictions 

In a statement issued in London on June 17, the 
Australian Prime Minister announced that henceforth, 
if an importer had placed a firm order before March 8, 
1952, his quota of Category B goods cannot be applied 
to licenses for goods ordered after that date until the 
old orders have been satisfied. (Category B covers most 
consumer goods, imports of which are limited to 20 
per cent of their 1950-51 values.) The Australian Gov- 
ernment had previously indicated its intention of giving 
special consideration to goods manufactured or in pro- 
cess of manufacture on March 8, which were made to 
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special Australian specifications and were not salable 
elsewhere without severe loss. Other cases of hardships 
also will receive special attention. 


Source: The Times, London, England, June 18, 1952. 


Australian Trade Deficit 

The Australian trade deficit amounted to £A377 mil- 
lion in the fiscal year ended June 30, 1952, compared with 
a surplus of £A238 million in fiscal 1950-51. There 
was a small export surplus of £A1.3 million in June 
1952, the first such surplus since June a year earlier. 
Source: The Financial Times, London, England, July 

4, 1952. 


South African Balance of Payments 

Preliminary estimates show that South African imports 
in the first quarter of 1952 were £116 million. It had been 
announced previously that imports in 1952 were to be 
limited to £400 million; the maintenance in the first 
quarter of the same rate of importation that prevailed 
in 1951 was associated with the extension of the validity 
of certain import permits originally issued in respect of 
the year 1951. Exports in the first quarter were £74 
million. Thus the trade deficit was about the same as in 
the fourth quarter of 1951. Net gold output amounted 
to £36 million. The deficit on other current account 
items was £24 million, a considerably higher rate than 
in 1951 when the average was £16.5 million; the increase 
was due to larger dividend payments to foreign investors 
and the Union’s payments in respect of commitments in 
Korea. The total current account deficit was £30 million 
in the first quarter. 

Official capital receipts were £12 million, of which £7 
million represented drawings under the IBRD and ura- 
nium loans and under revolving dollar credits while the 
remainder was received in the form of a Swiss loan. The 
net inflow of private capital amounted to £9 million. 
The Union’s total gold and exchange holdings fell by 
about £9 million. 

Source: South African Reserve Bank, Quarterly Bulletin 
of Statistics, Pretoria, Union of South Africa, 
June 1952. 























International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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